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<Abstract>
A Study on Competitive Effects of Mixed Bundling

Bong-Ju Kim

KT Senior Researcher

Bundling, that is the sale of two or more goods in combination as a package,
is a common business practice. Two types of this practice are distinguished pure
and mixed bundling. In pure bundling, the individual goods are not sold separately
but are sold only in combination. In mixed bundling the individual goods, as well
as the package, are available. Blanc (2001) show that, in the case of pure bundl-
ing, a monopolist of one segment can leverage his monopoly power to the other
competitive segment. But in the case of telecommunication services, a number of
countries prohibit pure bundling, but not mixed bundling. So this paper analyzes
the case that the monopolist provides mixed bundling of services. In this case, if
the monopolist does not precommit pure bundling, pure bundling can not be
equilibrium. And we show that mixed bundling has not anti-competitive effects.
Therefore, prohibiting pure bundling but allowing mixed bundling minimizes the

anti-competitive effects and enhances the social welfare.

Keywords: pure bundling, mixed bundling, anti-competitive effects



