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<Abstract>

A Dispute on the Question of Maintenance of Asset
Revaluations System in Local Public Enterprises

Chin-Pil Chung

Professor, Dept. of Business Administration, Chonnam National University

Iltae Kim

Professor, Dept. of Economics, Chonnam National University

According to asset revaluation act, asset revaluation system of private
enterprises gives rise to the question of accounting information reliability and
accounting information comparability. This paper examines the possibility of
maintenance of asset revaluation system in local public enterprises since the
system is abolished in 2001.

These results of the paper show that one of main issue of maintenance of
asset revaluation system is used as a mean of an rise in user chargers by
increasing depreciation cost through revaluating asset values. We reconsider asset
revaluation system indiscreetly implemented by local public enterprises. Our
analysis also reveals that one does not uniformly abolish this system at a time but
alternatively implements in suitable local public enterprises by restricting the
duration and range of application because the purpose of asset revaluation in

private enterprises is different from that in public enterprises.

Key words : maintenance of asset revaluation systems, asset revaluation act,

private enterprises, local public enterprises



