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<Abstract>

The Restructuring of small business and Policy Suggestions
- A Before and After Comparative Study of the Financial Crisis of 1997 -

Hyun-Bong Yang

Research Fellow, Korea Institute for Industrial Economics & Trade

The Korean economy has experienced dramatic structural changes in almost
every field including the financial and corporate sectors since the currency crisis
in 1997. At the same time, the Korean SME sector also underwent vivid
restructuring, enduring the massive bankruptcy of non-viable or undercapitalized
SMEs and the remarkably activated establishment of venture startups. In particular,
as the venture boom continued, technology and knowledge-intensive SMEs sur-
faced, raising the expectation that they would accelerate the Korean economy's
transition to a knowledge-based economy and provide new vitality to the Korean
industrial sector.

This study analyzes changes SMEs have experienced in their industrial
structure, market segment, export structure, and financial structure, etc. Based on
this, this research draws distinctive points that highlight the restructuring process

of Korean SMEs and provides some suggestions for future Korean SME policies.



