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<Abstract>

A Stress Test on Real Estate Financial Market in Korea

Chungyu Park

Associate Research Fellow, Korea Research Institute for Human Settlements

Daesik ]Ji

Research Fellow, Korea Research Institute for Human Settlements

Sooyun Gwon

Assistant Research Fellow, Korea Research Institute for Human Settlements

This study aims to carry stress test on real estate financial market using the Credit
Portfolio View(CPV) model. The summary of the findings and the implications of the study is
as follows. First, the consumer financial market’s risk moves to the construction financial
market. Second, the consumer financial market is vulnerable to unemployment rate. Third, the
construction financial market is vulnerable to housing price and default rate. Forth, the
stabilization of housing market is very important for prevention from real estate financial
market failure. Sixth, a full-scale exit strategy should be started when the economy recovers
sufficiently.

Key Words : Real Estate Financial Market, Stress Test, System Stabilization
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