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<Abstract>

Manufacturing Productivity in Gwangju

Hyunjoon Lim
Junior Economist, Gwangju&Jeonnam Branch, the Bank of Korea
Myung-Sik Kim

Economist, Gwangju&Jeonnam Branch, the Bank of Korea

It is estimated that total factor productivity of Gwangju's manufacturings
stands at as high as about 109, much above the national average index(100) and
has increased at about 6.4% annually for the recent 5 years(1998~2002) at the
most rapid pace among the Korean metropolitan cities. The source of growth of
Gwangju's manufacturings has been increases in TFP since the foreign currency
crisis whereas it had largely been led by accumulations of capital stock before
that. Meanwhile, the reasons why manufacturing TFP in our region stands at a
high level are largely highly intensive industrial structure, relatively favorable
R&D conditions, the high ratios of the large-sized enterprises, more productive
age structures in the local manufacturings and stable relationships between labor

and management.

Keywords: Total Factor Productivity, Unit Labor Cost, Industrial intensity



