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o714 AubAQ] HAaAEHE A8at7] Hstd, A By =qp, ABi=a;, A
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<E 2> 34 Wl 49

O:

G TEHol, AN AE W Fag

C_, | T5¥TY 171 NAAST(lagged variable)

p SIS AEFE/AS(1995E 719 E Ue TR AArhA.
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Dy, | GOPHFRE &5 199095 H 1S 55 W5 Dy, 271 D, %

T NZFAE YeElE HER 19975 2000704 F201 4.
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A, Az 9 v W, 714 Foll B3 A7 gslE A= 1990 d ] S0f 0]
. 015 AVIZ 4FENEe] S H Axr|de AHREH o] FuE A o]
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= FRAE 0| ofst EMt Z=4 117
<E 3> SUREHE ol4¥ #3 578425
Sample(adjusted): 1978~2000
Included observation: 23
T ;4 SOJUF, WHISKYP, BEERT; I
o 3.450900* -0.277407* 0.094427** -0.012320 0.195404
=T (2.141) (-2.377) (2.760) (-0.074) (1.859)
o129 72.06241 0.473944 -0.454857** -0.165366 1.878225%*
- (1.238) (1.850) (-4.446) (-0.493) (4.054)
= 123.2704%* 0.026070 0.009921 -0.444606* 1.532079%*
T (3.372) (0.187151) (0.186) (-2.287) (5.899)
Ci-1 T Daoe Doy Dos V4 Dw
0.535902** -0.037441 0.96 226
(2.968) (-0.840) <0.95> '
0.274989%** -0.046701 -0.147246 0.98 539
(5.709) (-1.413) (-1.700) <0.97> '
0.356200%* -0.068821* 0.035338 0.99 193
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<Abstract>

Characteristics of Demand for Major Alcohol Products of

Korea and Addiction

Yong Yeop Sohn
Professor, Dept. of Economics, Chonnam National University
Hyunmee Kim

Dept. of Economics, Chonnam National University

We estimated demand functions of major alcoholic products of Korea, soju,
beer, and whiskey and tired to analyze an influence of addictive factors on demand
for alcohol. It is shown that the income elasticity of whiskey is 1.87, highest
among three alcoholic products, and those of beer and soju are 1.53 and 0.19,
respectively. Whiskey is estimated to have the highest price elasticity and then it
is still perceived as a luxury good to Korean people. On the contrary, the price
elasticity of demand for popular soju is estimated to be the lowest.

Substitutability between soju and whiskey is confirmed by our estimation but
we cannot find any significant relation among other combinations of alcoholic
beverages. There is a negative relation between the degree of addiction of an
alcoholic product and its popularity measured by the quantity consumed; soju is the
most addictive and whiskey the least.

To reduce the consumption of alcohol in general effectively, the Korean
government need to levy high tax on whiskey, which has the highest price elasticity

of demand and lowest addiction.

Keywords: Addiction, Price Elasticity of Demand, Complements and Substitutes

Relation among Alcoholic Beverages



