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<Abstract>

An Improved Method to Measure the Economic Ripple Effects
of Production Activities by Industry through Using
Input-Output Tables

- With special reference to the method to convert production activities of

some industries into those final demands concerned -

Jin-Han Bai

Professor Emeritus, Department of Economics, Chungnam National University

This paper shows an improved new method to measure much more easily
the economic ripple effects of production activities of a certain industry towards
all other industries through using input-output tables with the mathematical proof
and an example of calculation.

The advantages of this new method are as follows. Firstly, it need not modify
at all the ready-made input coefficient table to make the concerned industry an
exogenous sector. Secondly, it can help us to calculate very easily the economic
ripple effects of production activities in several or many industries all at once
and simultaneously. Thirdly, this method can be applied properly to measure
the economic ripple effects of a development projects in the key industries or

infrastructures with output constraints.

Key Words : Economic Ripple Effects, Interregional Input-Output Table,

Development Projects with Output Constraints, Key Industries
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